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L embers with the very best
. Toofg‘;glf‘f::‘; “Sgvings products through
S nerwork - of -branches, modern
o ? chnology and @ disciplined, affable and

" yell truined staff and 1o uphold our social
ey W;b;[m}_‘g.thmugh involvement in
g  worthwhile community projects.

':Bushéss Objective

Ts pmﬂgéa broadrangeof Mortgage and Savings
" Products through a wide network of branches.

e :To' provide z'iz&pendent financial advice on
o products offered.
i o practice prudent management fo ensure
. financial stability..

"‘_‘i To provide .gxe 7
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Notice of Meeting o iy

icei i irst A i Meuibers of the New Building
Notice is hereby given that the Seventy-First Annual General Meﬂ‘lflﬁ of the _ B :
Society Limited will be held at 10.30 a.m. on Saturday, 30th April, 2011 at zhe‘l_frmna Yana, Kingston,

Georgetown.
: AGENDA

inancial Statements and the Reports of the Directors and Auditors for the year ended

1. To receive the F
31st December, 2010.

ule 47(1). The Directors retiring by rotation are Messrs. Moen

2 To elect Directors in accordance with R :
h, who being eligible offer themselves for re-election - Rule

M. Mc Doom, S.C. and Kenneth Josep!
47Q2).

3. To fix the remuneration of the Directors for the year 2011.
4. To appoint Auditors for the year 2011.
5. To fix the remuneration of the Auditors for the year 2011.

To approve the sum of $8,000,000 for donations to Charity and for Educational purposes forthe yea.r
2011.

To transact any other business of which due notice shall have been given in accordance with Rule
36.

By Order of the Board,

Ahmad M. Khan
" CEO/Director/Secretary
14th March, 2011

] Please Note:

«  Only members holding at least one of the following Accounts are entitled to attend the meeting -

Save & Prosper Accounts - minimum balance $1,000:
Five Dollar Share Accounts - minimum balance $1,000:

Only first-named members holding any of the accounts mentioned above will be allowed entry.

13 « A p{oxj,r need not be a member of the Society. A member may uplift one proxy form from any of the
f Society’s Offices and the form must be returned no later than 2.30 p.m. on 26th April, 2011, -

* Any Com_pany which is a me{nber of the Society may by resolution of its Directors authorise such
person as it thinks fit to act as its representative at the meeting..

*  Please bring your Passbook and some form of Identification to gain entry to the Meeting. ' =
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Dr N. K. Go| aul Chammn

M¢ Donald - Vice-Chairman
Moen M. M¢ Doom 5.C. :
.~ Seepaul Naune
Chandrawattie Ramson -

* Kenneth Joseph
Ahmad M. Khm CEO/Dzm:‘or /Sﬂvfmn’

1 Avenue of the Republic .

_ Georgetown, Guyana.

Tel: 227-4444. Fax: 225-0832

"' Website: www.nbsgy.com
. Email: nbsltd@networksgy.com

New Amsterdam
15-16 New St.,

é NewAmsterdam Berbice. ;
¢ Te!.v333 2157, 2893, 5024, Fax: 333-5642.

- Rosignol
196 Section ‘A’, Rosignol,

' © West Coast Berbice.

Tet: 330-2341. Fax: 33(5 2268

: Comvtrton

31 No. 78 Village, Corriverton,
. Corentyne, Berbice.
Tel: 335-3239. Fax: 335-3344

- ‘Roschall
- 26 B Public Road, Williamsburg,

“Corentyne, Berbice.

. Tel: 322-5035. Fax: 322:5036

' Mackenzie

" 34.A Republic Avenue,
Mackenzie, Linden. -~ -
. Tel: 4446543, Fax: 444-6066
Essequibo
29 Henrietta, -

5"6@150 Cﬂlst. G'uyané
TCI‘ 7714956 Fax 771-4954 ;

(‘orporate Informatlon

S

i o

Five-year Statistical Information =
(2006 - 2010) ‘ :

ATTORNEYSAT-LAW

Messrs. Cameron & Shepherd :
2 Avenue of the Republic, ' . ar
Georgetown, Guyana. = R
_ PROFIT 568 | 577
Messrs. McDoor;x :b Co]-\ TOTAL ASSETS 31,463 33,677 35,556 37,903 41,831
L i roek,
éf:;;ﬁ:“ghym. TOTAL MORTGAGE BALANCE 15,600 16,992 | 19,045 20,941 | 21,593
: INVESTMENTS 14,482 15,457 | 15,368 15,164 | 18,203
7 TOTAL SAVINGS BALANCE 27,278 28937 | 30529 | 32310 | 35668
Bank of Nova Scotia RESERVES 3,988 4,502 4,790 5,358 5,935
104 Carmichael Street, MORTGAGE LOANS DISBURSED
North Cummingsburg, FOR YEAR 3,187 2,983 3,870 3,922 2,948
Georgetown, Guyana.
Republic Bank (Guyana) Limited i = z :
3840 Water Street, Financial Highlights
Georgetown, Guyana.
: Asset Composition - & SRR
Bank of Baroda 31st DCCCHI])bC:' '2 OII) 0 Income Distribution 2010
10 Avenue of the Republic,

Georgetown, Guyana.

Guyana Bank for Trade & Industry Limited
47-48 Water Street, Robbstown,
Georgetown, Guyana.

Demerara Bank Limited
230 Camp & South Streets,
" Georgetown, Guyana.

Ciﬁzcns Bank
201 Camp & Charlotte Sts,
Lacytown, Georgetown, Guyana.

AUDITORS 20

“Maurice Soloman & Company
Tel: 337-4683. Fax: 337-4684

92 Oronoque Street, Queenstown,
Georgetown, Guyana.

. Loan Assets . Investments and Cash

. Loan assets . Investments

. Fixed Assets . Other Assets . Cash Rcsources. Other income
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{ Thairman's Report

_.we were able to hoid
r own, and recorded

e highest profit ever,

»o! $577M for the year

0, $9M more than last

year 's record profit”

DI oy distemedt pudacey o WehGTee ¥
Tist Aarws L
The New Bakding Socwsy Liann)
t @t Prasngal SLatcawiv

cesd Moot of 1

10 you the Chauman's Repa
for the year saded 315 Derer
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Liconomic Performan<t
Global Loomomy

The Global Ecosomy grew By an et nated 4 8%
2010 cumpars of G.6% reconded 11
2009. Thin was due 0 the ¢
rapidly develop
()Ai)b.\.t- Y
at approximately 4 s
expected fo see a revenal of the crpuennc dow
which affected sone of the most deseloped counies
of the world

s wuch ag O

continug (

this prowection 1w also

Lyt

Local Economy

In his badget pre o tor JULT the Honograble
Min mchcated thay the Guyana Ecooony
has y’(‘vm it "\y”v o $4538 currently with an anaual
teal growth for the last lowr yean of 4% on average

External Reserses mtand af a high of USSTEOM, over
180% that of 2006, while Fxternal Debt wasd redused
from 72% to 478  The Fiscal Defiat was also reduced

from 7. 2% 10 4 095 of GDP

B
h..

HWALON

The b [RactosCOROmI
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‘“Wm’ " pontfolio in Treasury Bills-
el e ed somewhat
i the Society s poen afiGeS LT
‘. the drastic reduction n 10 N
i bGyﬂWe nmquYlﬂ‘Tmmes‘ i
of our fimds notjeat in the form of morggag&;tem
i vested.. High liquidity in the financial sy’
has also caysed ;
out Fixed Deposit Accounits. :
V'tfowever, out investment in the Berbice Bridge
é Campam Ja¢, continues to be the most lucrative,
. eamning interest at & vate of 9.56% per annum
" compared to, Treasury Bills which currently
* " approximates to 2.6%. Credit must 0 (© the
. Thinectors for-thé foresight and sound judgement
" shown with respect to this investment, the interest
. phyment of which is prompt and up to date.

' !‘mﬂll’erfotm-u .

.. financiat institutions similar to that of the Society,

< “we were able to hold our own, and recorded the
hrghest profit ever, of $577M for the year 2010,
$9M more than last year's record profit. -

. ‘We are also happy to note that as the specialised

and most experienced agency for home -loans,
Y mortgage interest rates were firther reduced from
<4~ October 2010 o make repayments easier and to
; . encourage home ownership. Accordingly, we are
oo leadingthewayinthisregard. -

. As 2 wesult, we disbursed mortgage advances
for!i\e year in the sum of ﬁ,&téal\i,‘whﬂe the
Sl mortgay portfolio is currently §21,625M (52% of
Rt G:'}s_aas‘or@l%of Tavestors’ Balances), The quality

=i "we% Loan Assets continues {0 be excellent-as
LA wh;%rde&h roed ani exceptionally Jow
T i he vicunity of only § 4%

ol = ke
i inferest 12668 O the Society

{he bapks to pay Jess mterest On :

' Despite major tax concessions given to the other

level of arrears

“The ownership structure of The N
* Society allows us to provide consiste

‘mortgages and savings products,

port (cont’d)
with them to ensure that their g1 ...

- This is surely reflective in theb:’lﬁzllllons aze o
-repossessed houses by the Sociery LT et’
that repossession brings no satisgc, mt; emp; ge
£ 4 ) It

view such action very much as 5 last res::, A

The_ Society's Savings Balanceg

December, 2010 was $35,668M o, S;f it 3
Assets. We are proud of the confide % o T
in us by Investing Members, Wwe hay, ‘s CPoseg
a fesponslbﬂity 1o our Investing Me; A duty 4y
wisely and prudently in our lendip, €S 10 g
order to protect their funds, 8 Policieg in

At the same time, Total Assets grey

$41,831M, while Reserves stood g1 3 o0
representing 14% of Total Assets o 120V
Members’ Funds. These ratios se 17% of

g : Tve
members in difficult circumstances 10 protey

The Society’s Total Liquidity was
or 38% of Total Assets and 44% of
Funds.

516,054y
Membery

Our liquidity position has always been health
to cater for unforeseen development or needsy
This robust financial state is in total contrast td
the perceptions of a few detractors who peddle
untruths that unfortunately can be detrimenta] 1o
the Society.

The Mutnality Concept

We have a duty and responsibility to our Investing
Members to act wisely in our lending polictes,
but our duty to our borrowing customers is also
to act responsibly and to give them the benefit of
our experience which we have built up over many
years. Considering a matter without personal or
emotional involvement enables one to be more

‘rational, as buying or building a house is probably

thelargest single financial transaction most persofs
undertake and it is an important transaction.

It is therefore incumbent on the Building Society

to do its best in ensuring that the funds th‘e‘i
Investing Members are propetly invested W
making home loans.

Our Membership

ew Bulldlﬂg
ntly bet!

‘ A ves
levels of customer service. It als oe ﬂtes o
the ability to provide more attractiv

ty prov. compared

K / acoin A | -

Chairman’s Report (cont'd)

our competitors. We seek to optimize rather than
maximize profits through lower margias between
savings and mortgage rates to the benefit of all of
our members and customers alike,

The construction of our new Chief Office is
progressing, although there were some delays due
to several factors including the inclement weather
and late arrival of materials. It is expected that
the completion date will now be the end of May
2011. This new location will of course be the hub
to better serve our membership and customers
along with our six other branches. The year 2011
will therefore see a major transformation of the
Society in the way we do business and the service
we provide. We eagerly look forward to moving
into our modern and spacious Chief Office.

Human Resource

‘We are proud of our cadre of staff members who
have over time accumulated vast experiences
to better serve the Society, its customers and its
membership. We constantly provide in-house
training to employees with regard to the products
we offer to better suit members’ needs and we
encourage them to improve their professional
qualificaions by compensating them for
qualifications earned during their employ. We
appreciate the dedication of our staff in ensuring
that The New Building Society remains stable and
continues to grow and fulfill its objectives.

Corporate Social Responsibility

The New Building Society feels that they have a
particular responsibility to their local community.
That is why each year the membership would
approve an amount (2010 - $8.0M) to be
donated for charitable and educational purposes.
Approximately $6.0M was donated during the last
year to institutions, such as religious bodies, non-
profitand other community based organizations in
an effort to better the lives of ordinary citizens. We
also contribute handsomely to sports in the major
regions of the country. This we are committed to
doing in the future.

The Housing Sector

The Society has currently over $21.6 B in mortgages

countrywide and with many house lots in existing .

schemes yet to be occupied and approximately
10,000 lots to be developed on the East Bank
corridor, we will position ourselves to ensure the

beneficiaries of the house lots, fully aécess our
services to benefit from our very attractive rates
of interest.

The Housing Ministry would have expended
over $9.6B in the housing sector during 2010
where 6,331 house lots and 4,591 land titles were
distributed. This was accompanied by the “One
Stop Shop Outreach” programme in the vanous
Regions which benefited over 2,000 persons who
received on the spot house lot allocations. The
young and energetic Minister, the Hon. Irfaan
Ali deserves our praise and commendation for
his dedication and service to our country. He has
been working with all the financial institutions to
ensure that affordable loans are made available to
the burrowing public.

In 2011, a further $3.6B is allocated to the
housing sector. It is expected that there will be the
allocation of 7,500 house lots and the processing
and distribution of 4,000 land ttles for this year
alone. This development will result in more
demand for our services and we intend to take fuit
advantage of these opportunities.

Commendation and Conclusion

Our past experience suggests that our policies
in the years which are now behind us have been
good. There is great satisfaction 20 years on when
a borrower redeeming his mortgage calls to say
“without your help and advice I would not have
owned my house”.

These feelings are of course due in no small
measure to the membership and borrowers who
trusted us, the management and staff who served
us faithfully and last but by no means least, my
fellow Directors without whose support and ideas
our splendid performance would not have been
made possible. I promise you our members our
conunued dedication, sound business policies
and humane consideration to mortgage seekers
and customers alike as we continue to move the
Society to greater heights.

Dr. Nanda K. Gopaul
Chairman,
14th March, 2011


https://v3.camscanner.com/user/download

P

T
)

< ‘i Standing L - R
" Seepaul Narine - Director,
. Ahmad M. Khan - CEQ/Direc tor/Secretasy,

Kenneth Joseph - Director
Moen M. Mc Doom, 5.C.- Directorl
Sitting L-R: ;
Dr, Nanda . Gopaut - Chairman.
Chandrawatie Ramsen - Director
Floyd Mc Donald - Vice-Charmar.
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_{ge;().fﬁcer (CEO) Report

Global Economic Review

A b#l cconomy exhibited signs of recovery as real growq, B
T 2010 the goba § pencent in contrast 10 the 0.6 percent contractigy, .
giobal pusput WS 48 pe

s recorded in 2009:

i L ‘p‘a fg{momifs fed by China a_nd. India have once again eme;
Dﬂf’;&g\ in 2010; as China and India have recorded growth of
R -cenrvsn 9.7 percent respectively. Qur Soutﬁem Neighbour B,
‘:’;; emerged as one of the fastest developing economies iy

. hesmisphere for 2010 by recording an estimated growth of 7.5 perc

for the year

¢

3 trade volumes for 2010 showed anappreciable growth of | 4
percent, which 15 consig,
with global recovery, as ag ?.\;
adecline of 11 percent rcc;*rd;«;
for the previous fiscal year.

Worl

“¢In 2010, the New
Building Society’s
investors’ fund grew
by $3.358B compared

The year 2010 can therefore
be viewed as the year in whicy

major eCONOMIC TECOvery was

to the growth of e slumod crecypattr
e world,
$1.781B reported for
ious year;

the ‘pl'CYl() yf 89’ Local Economic Review

an increase o
5 » For the past four (4) years
percent

Guyana has recorded positive
growth of approximately 4
percent-per annum and the fiscal year 2010 has been no exception
Qur country’s. Gross Domestic Product (GDP) for 2010 has been
* measured at $453 billion, testimony that our economy is vibrant and on
course of becoming a force to be reckoned with. Notwithstanding ths,
Guyana still faces challenges such as the La Nina phenomenon which has
already caused many adversities to our farmers and their livelthood.

The Society's Performance

The Society has had another record-breaking year. We have recorded a profit
of $577M for 2010, the highest in our history, and have achieved our strategic
goals and operational targets for 2019), lhmu,;;h sound financial planning and
prudent management. Notwithstanding this remarkable achievement, financial
institunons alike were faced with diminishing yields on Treasury Bills as ¢
- esuitof the excess Jiquidity in the banking sector. That being said, the Society
as however able to continue offering attractive interest rates to our Saver

g .30 at the same time provide affordable mortgage financing to encovra&
home awnership.

In Avgust 2010, the New BUlidmg Saciety Act was amended, therel

CEO/Director/Secretary’s Report (cont'd)

of Guyana in accordance with the Financial
Institutions Act 1995 and the Bank of Guyana
Act 1998. In conformity with Section (7) of the
Financial Institutions Act 1995, the Society
has provided $250M as Assigned Capital in the
Financial Statements for 2010 and this has been
assigned to the Bank of Guyana.

Key Financial Performance Indicators

The net interest revenue for the year 2010 was
$1,027M, an increase of 6 percent compared to
the $969M that was recorded for 2009. Prudent
management of our resources remained one of
our priorities and this has resulted in our total
operating expenditure for 2010 being increased
marginally by 2.5 percent over 2009. Our total
operating expenditure for 2010 was $461M which
15 19% of the total interest income for the year.

In 2010, the New Building Society’s investors’
fund grew by $3.358B compared to the growth of
$1.781Breported for the previous year; an increase
of 89 percent. This enormous growth is directly
attributable to the overwhelming confidence and
trust our Customers and Members have placed m
us as custodians of therr monies and importantly
also is the fact that we have been able to deliver
excellent returns on their investments

The Society's mortgage portfolio grew by 3 percent
when compared to the previous year. Atthe end of
2010, the total portfolio represented 51.6 percent
of the total assets. The Socety continues to
promote home ownership by providing affordable
financing to home owners, At the end of 2010, we
had disbursed $2.9B in mortgage advances.

In 2010, the Society ecarned $1.5B in mortgage
interest which represents 635 percent of the total
income for the vear. These earnings proyided
114% coverage of the $1.4B paid as returns to our
1NVestors,

The balance outstanding for more than 180 days
on mortgages was a paltry 1.0% of the Society's
mortgage portfolio. This is a reflection of the
Society’s prudent lending policies and sound
management.

The Society’s income from Treasury Bills, Berbice
Bridge and Investments in foreign markets
amounted to $63IM for the year 2010, Our

investment in the Berbice Bridge continues to be
our most Jucrative venture. In 2010, we earned
approximately $179M or 28 percent of the total
income from these investments  The Saciety
is pleased to announce that the Berbice Bridge
Company Inc. has made good on its abligation
and has remitted fully all returns that are due 10
us at the end of 2010. We have to date earned and
received returns totalling approximately $405M
or 22% of the $1.8B that the Society has invested
and this represents the highest rate of return on
any of our investments.

Our Total Assets at the end of 2010 stood at $41.8B
representing an increase of $3.98 or 10.4 percent
over the previous year. This accomplishment 1s
testimony to the fact that the Society plays a very
active and crucial role in a largely growing and
accelerated Housing Market and at the same time
provides competitive interest rates for our Savers
in a secure environment supported by personalized
customer services of the highest standard

The security of Customers and Members' savings
is paramount to our business. The Society’s
Liquid Assets totalled $16,045M at the end
of 2010. Correspondingly, it was $12,986M at
the end of 2009 representing an increase of 24
percent. At the end of 2010, our Liquid Assets
were 45 percent of Investors' Balances. This level
of liquidity is way above the norm in the banking
sector and therefore provides assurance that funds
would always be available to meet demands.

Under the Financal Institutions Act 1995,
financial institutions are required to maintain a
capital base of an amount not less than § percent
of jts weighted nsk assets. International norm
averages around 15 percent. The weighted risk
is based upon the perceived risk associated with
balance sheet risk adjusted assets. The Society's
capital adequacy ratio for 2010 under Tier 1 was
33 percent while the total for both Tiers 1 and 11
was 36 percent, which is more than suflicient to
cushion any unforeseen financial disaster and is
amongst the highest in the industry.

Total Reserves at the end of 2010 stood at $5.9B
representing ' an increase of 10 percent over
the previous year and further it represents 16.6
percent of Investors’ Balances, an unprecedented
high, which is largely due to the implementation
of updated business procedures, a diligent and

_miagiog the Society under the regulatory supervision of the Bank o
t i 3 5 13>
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S gy b o pant o the Socison haking PrOCTIsET
' whish sltigwely makes them e Squpes 10
*iuicate TRt MESSAEE (0 the QURLMETE and
semiers ad ensise theie overall silisia- oD,

.~ Humas Resources

Ce U O accombplishawents in Ths recerd herakirg
U ubowt ot oaly Pam suad financial planaing
 prudent mabggemeny and esteemad Jevels of
" uedmet sersice, bt also fror dedwared, Sligeat
g [ izd commted empitvees who have ‘worked
©F L unenringly tvoughout the years, o make the
LU U NBS 3 houschoi nawne as 1t i tday. In dus

L Socety recogrsesthe need to erhange one's skills.

" o ferther improve theiz acalemic skills, -

|- The Society foliaws ¢ strict code of ethics as we
. do not discrimunate against any refigion, ethmicity,
- smeaderorchass. Ourprocessof selectionisbasedon
s each individual’s skills and lents so as to provide
L0 muAlity service to our customers and members

i)

S

eror Ses re {

M mg,,mg: UL 22
26 pe compenime. B

ey can achieve 2y gt

repard, Lam proud to fead such an autstanding
- With the world advancing at such & fast pace, e

% » aadoels required by dur employees in their quest

4tk March 2011
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wy Invalvement

hie New Buslding Socsety has bevn and co-
g be 2 socal partaer and W be inwo),

wordiwihile community projects We seg -

a way of gving back © our commmnny l\
customens and mernbers have steadfastiy oy~
oy thinughout our eaistence, Duning the \!:-.

_eontisucd our generosity and donated 4

desereing schools, orpbanages and nons
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Foture Outlook

We at the Society are looking forward 1o 201 -
be a year of new beginnings, as our state ot +;.
art Chief Qffice 13 slated to be completed sh
Qur move to this new edifice will definitely br
with 1t maocy enhanced procedures and a m
larger; safer and secure fachity to allow us o
cater for the needs of our growing membershy
We cagerly await a fruitful and prosperous yea
ahead, one that will enable us to ennch the lve:
of out customers and members.
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1 ctors
hc 31,2010

Annual Report mgethcr with the Auditeq

t the 7ist-Ano
M cty Liml“d (NES) for the ycar ended December 31,20, f"%

de broad ﬂ“@e Of quah“y Mortgage and Savings products th

i o]' N)as isto Pwms he country and delivered with quality, efficiency, cyy,. o

m maxn %Y ang

: v
» mdcb""’“‘abk from b:kmy me Key s values of &xmess. honesty, corporate responsibility, emplogee
gelbility: This 3im 5
a.nd C’Bﬁomm pnonuzauol‘l 4
nmasﬂidﬂiﬁ'ﬂ' e
) 625M - (3.1%).
; masadbv 5660Mt0 $21,
- Resdeﬂml Moﬂ&‘ge Bﬂm‘“ in
o wwm& mcasedbi $3, 353M 10 $35, 668M (10.4%).
Mcial Bighlights:
?@’wwmm&‘ ! 2010 2009 %
i Z St S §Million  $Million  Change
g ) £ 7 . Recordedaprofitof i = rSET 568 +1.6
e - IucxeasedGmeral Reserves to 5,935 5,358 +10.8
i ; . Increased Assets under Management to 41,831 37,903 +104
“=o 0 Provided New Advances 1o Borrowing
SatitE 2,948 3,922 -2438

 Members totalling

% _ At December 31, ZOIO, there were 8,195 Mortgages in force totalling $21, 625M representing 51.7% of
Toual Assets (2009 -8, 178 Morigages totaﬂmgSZO 965M — 55.3%).

S MWW on Wthh paymerits. were swelve moaths ot mofe in arrears numbered 4 accounts (20094

S Tbe rotal omstzndmgbalance was Sll Million (2009 — $11 Mxlhon)

,‘ e “‘"’“’f Net. R‘“'PB for the year was $3,358M (2009 — §1, 781M) Total Savings Balances %
3 i’mbcr,‘ﬁ 2010 was $35, 668M (2009 ~$32,310M),

WanccmmﬂA,w it Rl : - crease o
e 85 ot Deceraber 31, 2010 was $41,831M (2009 — $37,903M) an 2%

Report of the Directors wontd)

All changes in tangible fixed assets durmg the year are detailed in the Financial Statements. Frechold Land
and Buildings were re-valued as at December 31, 2007 and have been included in the Financial Staremems o
at these Valuations. Liquid Assets in the form of Cash and Short Term Securities were $16,054M and
represented 45.0% of Total Savings, as at December 31, 2010 (2009 - $12, 986M — 40.0%).

Charitable Donations:

During the year, donations to charities, educational institutions and‘ community groups totalled ié.lM.
Employees:

The New Building Society is cognizant of the critical role played by its employees in its continued growth
and development and therefore strives to continually train, suitably compensaie and highly motivate '
them. ;

Going Concern:

The Directors are satisfied that NBS has adequate resources to continue in business for the foreseeable
future and that it is therefore appropriate to adopt the going concern basis in preparing the Financial
Statements.

Directorate:

In accordance with Rule 47(1), the Directors whose names are listed below, retire after the 71th Annual
General Meeting and are eligible for re-election:-

Mr. Moen M. Mc Doom Mr. Kenneth Joseph
Auditors:

The Auditors, Messrs. Maurice Solomon and Company retire and are eligible for re-election.

By Order of the Board,

" CEO | Director | Secretary

14th March, 2011
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¢ Governance

thie Society and is anl .

ors

" Structure, employees' compensatioy,
‘employment policies and procedures, -

Cuzrent Chair: Mr. S. Narine
Director: Mr. . Mc Donald
Director: Mrs. C. Ramson

+  Finance Committee— The Finance Comp, ,
formulates investment and treasury pm;[,'f
-and monitors risks associated with lcm; 'n’s
and treasury operations, "8

Current Chair: Mr. F. Mc Donald
Director: Mr. K. Joseph

« Loans Committee - The Loans Commirce
ensures a clearly defined lending policy a5
approved by the Board.

Current Chair: Mr. F. Mc Donald
Director: Mr. K. Joscph

Senjor executives may be included in commurtee
meetings as required.

The Board pays continuing attention to the

financial market having regard to the provision

of attractive rates of interest for investors and
mortgagors. This encourages financing of home
buildiog.

Rach mortgage or advance granted by the Society
is recommended under the hand of at feast onc
Director and within each three-year penad the
valuations of all mortgaged properties are 1c
performed by a physical site visit of a Director

Communication - NBS communicates with 18
Members by diverse means including Annual
Reports, Annual General Meetings, the Press
and in particufar in arcas away from the aiy. b
television and public meetings.
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Report of the Independent Auditors
To The Members Of e
The New Building Society Limited o

¢ have audited the accompanying financial statements of the New Buﬂdipg Society Limited

which comprise the Statement of Financial Position as at 31 December 2010, the Statement

of Comprehensive Income and the Statement of Cash Flows for the year then ended, and 2
summary of significant accounting policies and other explanatory notes, as set out in pages 2310 51,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
International Financial Reporting Standards, the New Building Society Act (Amendment) 2010 (Act No.
12 of 2010) and the Financial Institutions Act 1995. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether duc 10 fraud or error; selecting and applying appropnate
accounting policics; and making accountng estimates that are reasanable in the circumstances.

Auditers’ Responsibility

Our responsitnlity is to express an opinion on these financial statements based on our audit, We conducted
our audit in accordance with International Standards on Auditing. These standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material nmusstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error
In making those risk assessments, the auditors consider internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management as well as eval uating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 10 provide a l\asxsrfor our
audit opinion.

i Resonrces Fsmm e (
St rees Commmee - The Hi -
. Resrssces Committse: discusses and :ﬂnreg

Fruppess 1 the Sound on Organizational

D Nanda K. Gopaul

Chairman iog

14t March, 2011 é s
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STATEMENT OF FINANCIAL POSITION

A3 AT 31 DECEMBER 2010

Expressed in Thousands of Gujana Dollars -

Assets

Cash Resources

Loan Assets -

Investments ‘
Property, Plant & Equipment
Other Assets

Investors’ Balances, Other Liabilities And
Reserves

Investors’ Balances

Other Liabilitics

Retirement Benefit Plan Deficit
Risk Reserve

Assigned Capital

Revaluation Reserve

The Board of Directors approved these financial statements for issue on 11th March, 2010.

NOTE

O 00~ O\ W

10
I
12
13
13
13
13

2610 -

4,894,706

21,592,737

13,661,487

1,516,927

164,715

1,830,572

35,667,784
155,167
72,740
153,530
250,000
522,189
5,009,162

41,830,572

4548955

20,940,720

11,052,191
1,098, 212

262,711

37,902,809

32,310,132
160,518
74,462

522,189
4,835,508

37,902,809

 The notes on pages 26 1031 fmﬂmiwmﬁm"mm“
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L A NCIAL STATEMENTS
_NOTESTQ ?Ef.rﬁ&g&mmmr L
R L L
il e ; wgm‘;smh Guyana undet the New Building Society Aa:

3 ‘ s@}%mm“wi'Amoflbéwt Georgetown.
’ SRR e ‘Rq‘,m;‘for?
b el asions At
e e he New Buikding Socety (FE0

provi Mmmmam

inéggaﬁon has betn mach in 2010 to bring the Socs

b 995 and the supervision of the Bank of Gy ‘«an}
nt) Act 2010 (Act No. 12 of 2010). i
rtunder the tax regime of Guyana.

" The Sociey 19489
5. PRINCIPALACTIVITY | ‘
mc ;:rmtxpa!acnvm s thie provision of a range of mortgage and savings products.
3 SIGNIFICANT ACCOUNTING POLICIES
3.1/ BASIS OF PREPARATION
; L R e e W Vh‘vcbcea prepared undet the historxcgl cost convention, as modified by t
Al 2:}2?:::;]{ ?f‘:cﬂ:m;ndam buildings, and in accordance with the New Building Society Act ang
" International Financiel Reporting Standards.

e L T . e e
/ £ the Sociery’s financial statements 10 gonformuy wi : fnainchl
- m’fﬁm requires the use of certain critical accounting estimates. Italso requires management
& o m;g its judgment in the process of applying the Society’s momﬁng policies. The areas involving
£7  ahigher degree of judgement and compiexity, or areas where assumptions and estimates are significant

© fo the financial statements, are gﬁsclosed in “°“; 4.
Sﬂndards, smendments and interpretations effective in 2010 that are either not relevant or with no

" muaterial impat on the Society's financial reporting.

" IFRS 1~ Revision to First Time Adoption of IFRSs (1 July, 2009) 4
" Exempfs entities using the full cost method from retrospective application of IFRSs for oil and
" gasassets and exempts entities with existing leasing contracts from reassessing the classificatior
5 of those contracts in accordance with IFRIC 4 - Determining whether an Arrangement contains 8
.+ lease when the application of their national accounting requirements produced the same result

- IFRS 1 Additional exemptions for First Time Adopters (1 January, 2010) -
Provides elieffor firs-time adopters of IFRSs from having to reconstruct transactions that o¢

- befote their. date of transition to IFRSs and provides guidance for entities em ing from sev;;
s hmﬁ“ﬁ‘?“ either to resame presenting IFRS financial statements or to present IFRS fman
siatements for thi first time. - ; :
mLGMpCl&i-SenledShmBascd Payments (1 January, 2010) in cither 8

e amendments to the standard require that an ents ivi ; ot

Hhe amendments 1o the standard ; tity receiving goods:Or Servi i
eaquity:setied or & cash seted share based payment transaction to account for the transactio”
separate orindividual financial statements, . - e

nits

NOTES TO THE FINANCIAL STATEMENTS

&S AT 33 DECEMBER 2010

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)
3.1 BASIS OF PREPARATION (cont'd)

IFRS 3 (2008) Business Combinations (1 July, 2009) : S G
The revised IFRS 3 places particular emphasis on the acquirer achieving control of the acguree.
Achieving, or losing, control is a fundamental change in the nature of one entity’'s perest n
another. Achieving control is a business combination and causes the ipitial FecOpniton of the assets
acquired and liabilities and equity instruments assumed. IFRS 3 (Revised) revises certain aspects of
accounting for business combinations. Revisions mclude the requirement 10 €xpense all rrnsaction
costs and the requirement for all payments 10 acquire @ business to be recorded at fair value at
the acquisition date, with future contingent consideration subsequently re-measured at fair value
through the income statement.

IAS 27 (2008) Consolidated and Separate Financial Statements (1 July, 2009)
The amendment requires the effects of all transactions with non controlling interests to be recmdgd
in equity if there has been no change in control. It also specifies the accounting when control 15

lost.

1AS 39 - Eligible Hedged Items (1 July, 2009)

The amendment clarifies how existing principles underlying hedge accounting should beappliedin
two particular situations: .
a) one sided risk in a hedged item; and

b) inflation in a financial hedged item.

Various Improvements to IFRSs - First Batch (1 July, 2009 - 1 January, 201>0)

a) Standards, amendments and interpretations effective in 2010 that are either not relevant or
with no material impact on the Society’s financial reporting. i .

New Interpretations

IFRIC 17 - Distributions of Non Cash Assets to Owners (1 July, 2009)

IFRIC 17 Distributions of Non-cash Assets to Owners applies to the entity making the
distribution, not to the recipient. It applies when non-cash assets are distributed to owners or -
when the owner is given a choice of taking cash in kieu of the non-cash assets. ;

IFRIC 18 - Transfers of Assets from Customer (1 July, 2009) :

TFRIC 18 Transfers of Assets from Customers clarifies the requirements of IFRSs foragreements
in which an entity receives from a customer an item of property, plant and equipment that the
entity must then use either to connect the customer to a network or to provide the customer
with ongoing access to a supply of goods or services (such as a supply. of electricity, gas or
water) or to do both.

b) Standards, amendments and interpretations to existing standards that are not yet effective
and are not expected to have a significant impact on the Society’s financial reporting. .

New Standards

IFRS 9 - Financial Instruments: Classification and Measurement (1 January, 2013) -

The new standard addresses phase 1 of the IASB's project ta replace JAS 39 ‘Financial-
Instruments’. It is applicable to financial assets and requires classification and measurementin - "
either the amortised cost or the fair value category. .- 4 i A ; &b
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NS o existing standards that are
3LBAND ts and infecpretatioos 10 : . DOL yet effecy;, .
bl S;I::(f::. . 3'9““1“#5@({@.“00 :heSoc:ety’sﬁmnoalrvpomng (conrg) a
‘ W“M e e
ke e  isclosare Exemption - IFRS 7 (1 July, 2010)
T L enption - ERSS 1 Jaly 2010

- IFRS 1 - Shoct term : AN

i "mt-mmnmnumm1(:Jaawy,zou):
U Cranges in Accoanting Policies :

h' ?%ﬁg;{cﬁxcmpdmfmﬁvmt Drrven Fair Value

: 3; Measuremeats and Deemed Cost (Rated Regulated Entities)

RS 3 Amendments to [FRS 3- 2008 (1 July, 2010)

b IFRS 3 1§ encupass measerement of nonj(?onn'olluzg interests, un-replaced and voluqyy,

YRS A p}am ced sharcbased payment awards and transitional requirements for contingent consideratioy
i e 1;0 i basiabet combination that occurred before the effective date of IFRS 3 (2008).

i, Ty : to IFRSs 2010 (1 January, 2011)

i e S rages qualiative disclosures in the context of the quantitative disclosure required to hep

SRR m‘:&?;n an overall pictore of the nature-and extent of risks anising from financial instrumenss

CUERIETT T Crarifies the required level of disclosure around credit risk and collateral held and provides relief
*from disclosure of renegotiated loans.

'(7 2 % MST-Enhanmd Derecognition Disclosure Requirements (1 July, 2011)

- Y IFR$9. Additions for Financial Liability Accounting (1 January, 2013 ) _
.ot s the first part of & new standard to replace IAS 39. IFRS 9 has two measurement categorics.
T 4 montised cost and fair value All equity instruments are measured at fair value. A debt instrument
" i at amoryised oost only if the entity is holding it to collect contractual cash flows and the cash
« flows represent principal and interest. Otherwise it is at fair value through profit or loss. Published
" by the JASB in November 2009, this is effective for annual periods beginning on or after I January
. | TR i .
'JAS 1 - Amendments as part of Improvements to IFRSs 2010 (1 January, 2011)
-+ Clartfies that an entity may present the analysis of other comprehensive income by item either 10
. the Statement of Changes in Equity ot in the notes to the Financial Statements.

"JAS 24 « Related Party Disclosures (1 January, 2011) R
‘JAS 24 Related Party Disclosures require disclosures about related parties and transactiors . "
- “such parties. This project was nof intended to fundamentally reconsider IAS 24 and hasa o
. scope as follows providing an exemption from disclosure requirements for transactions betwﬁ:g

- eanities controlled, jointly controfied or significantly influenced by the same state (‘state-cont™ .
- entites')and amending the definitions of a related party and of a related party transaction 0 <™

o ﬁte intended meaning and remove some inconsistencies.

R
. Clerifes Yhar 1 dments as part of Improvemets to IFRSs 2010 (1 July, 2010) s
2% Pt e amendments made to IAS 21 - The Effects of Changes in Foreign Raf;:'zégs)
St be atts it Associates and IAS 31 - Interests in Joint Ventures as a result of IAS - p460f
1AS 31 < ppiied prospectively. This is so'except for paragraph 35 of IAS 28 and paragrap

'S 31, which should be applied retrospectively, © .

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 2010

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

3.1 BASIS OF PREPARATION (cont’d) ; ‘
b) Standards, amendments and interpretations to existing standards that are not yet effective and
are not expected to have a significant impact on the Society's financial reporting {cont'd).

IAS 32 - Classification of Rights Issues (1 Febroary, 2010)

Under the amendment right, options and warrants otherwise meeting the defintion of equity
instruments in IAS 32 issued to acquire a fixed number of an entty own non-defvative equity
instrument for @ fixed amount in any currency are classified as equity mstruments provided the
offer is still made pro-rata to all existing owners of the same class of the entity's own non-dernvative
equity instrument.

IAS 34 - Amendments as part of Improvements to IFRSs 2010 (1 January, 2011)

Underlines the principle in IAS 34 that the disclosure about significant events and transactions
in interim periods should update the relevant information presented in the most recent annual
financial report and it makes clear how to apply this principle in respect of financial instruments
and their fair values.

New Interpretations

IFRIC 19 - Extinguishing Financial Liabilities with Equity Instraments (1 July, 2010)

The newly issued interpretation provides guidance on how to account for the extinguishment of all
or part of a financial liability by the issue of equity instruments {debt for equity swaps) by a debtor
by means of renegotiating the terms of the debt, provided the creditor is an independent third party.
The equity instruments now have to be measured at their fair value, and the difference between
the carrying amount of the financial liability extinguished and the measurement of the equity
instruments raust be included in the entity’s income statement for the period, i.e. under IFRIC 19 it
is no longer possible to merely reclassify the financial liability to equity.

Lo 7
A to Interpr

IFRIC 13 - Amendments as part of Improvements to IFRSs 2010 (1 January, 2011)

IFRIC 13 is amended to clarify that the ‘fair value’ of award credits should take into account the
amount of discounts or incentives that would otherwise be offered to customers who have not
earned award credits from an initial sale and the proportion of award credits that are not expected
to be redeemed.

IFRIC 14 - Prepayments of a Minimum Funding Requirement (1 January, 2011)
‘The amendment applies when an entity makes an early payment of minimum funding requirements.
The amendment permits such an entity to treat the benefit of an early payment as an asset.

As previously mentioned, all of the above listed dments and interp
or have no material impact on the Society’s financial reporting,

are either nof relevant
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P 2 \ame Gains and losses resulting : § " d from g
RepREL it :ﬁ:mn;onmaﬁmmdwﬂiﬁﬂdmommdmfomgncurrcncxesarertcogmzc :
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€ date of
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L0 331OAN ASSETS - .
e R T + ive i hod. Specific proyis
G : stated at amortized cost using the effective interest method. Specific provision,
B giineo Ay é:\n e “:are made throughout the year and at year-end if there is objective evidence i,
o : : &k;mmmanwnf' - ired. Obiective evidence that a financial asset is impaired 1_ncludcs indication
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7 amount of ‘the allowance for impairment is measured as the difference between the carrying

LS imount and the recoverable amount, being the present value of the expected future cash flows

bl = "+ inchiding amounts recoverable from collateral, discounted at the original effective interest rate

2 T4 The specific provisian for properties in possession is based on an agreed sales price with a thid
. party ora Director’s Vfahnﬁmf

" Thecarryiog values pf impaired assets are reduced through the use of an allowance account and
'the amotnt 13 recognized in the income statement, Write-offs are made when all or part of a lox
asset is deemed nncollectible and are charged against the allowance account. Recovyeries in part o
iy {1tk of athownts previously written off are credited 10 income.

 The Society aleo collectively assesses its morigages for impairment by applying historical loss 13t
o the W of the portfolic not deemed to be individually impaired.

* significata but temporary cash flow problems, in the judgement of management. Renegotaicd

'; fﬂmm‘-‘ to earn interest and are aged based on the original terms.

% _; ‘
* Renegotiations normally involve the deferral of repayments for Mortgagors expenenciid
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- NOTES TO THE FINANCIAL STATEMENTS -
AS AT 31 DECEMBER 2010

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

3.5 PROPERTY, PLANT & EQUIPMENT

Freehold land and buildings are stated at the revalued amounts less accumulated depreciatxon'
thereon. All other fixed assets are stated at cost less accumulated depreciation. ‘

Freehold land is not depreciated. Depreciation on all other assets is calculated on a straight line
basis at rates estimated to write off the depreciable assets over their expected useful economic

lives,

The following rates are used:-

Buildings 20%
Office Furniture 10.0%
Machinery and Equipment 12.5%
Motor Vehicles 20.9%

Increases in the carrying amount ansing on the revajuation of land and building are credited to a
revaluation reserve. Decreases that offset previous increases of the same asset are charged against
the revaluation reserve, all other decreases are charged to the Income Statement.

Subsequent costs are included m the assets cartying amount or recognized as a separate asset,
as appropnate, only when it is probable that future economic benefits associated with the jtem
will flow 1o the Soviety and the cost of the item can be measured reliably. All other repairs and
maintenance are charged 10 the Income Statement during the financial period in which they are
incurred.

Asscts are reviewed for imparrment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss js recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fur value less cost to sefl and value in use.

3.6 INTANGIBLE ASSETS (COMPUTER SOFTWARE)

The cost of acquining and installing computer software is capitalized and amortized over their
estimated useful economic hife of eight years on a straight line basis. Costs associated with
mamtenance of computer software are expensed as incurred.

3.7 INTEREST RECOGNITION

For instruments measured at amortized cost, the effective interest method is used to measure
the carrying value of a financial asset or a lability and to allocate the associated interest income
or expense over the relevant period. The effective interest rate 1s the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial instrument to
the net carrying amount of the financial asset or liability.

3.8 RECOGNITION OF FEES & COMMISSION
Fees and commission are generally recognised on an accrual basis when the service has been

provided. Property inspection fees for mortgages that are hikely to be drawi down are defetred over :
themofthcmartgagc: ; y : T A
e
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mewmwawwtommmﬁ'mm expected 4.3 RETIREMENT BENEFIT PLAN

M’ Wmﬁx km-. ‘

78 ay ; The present value of the retirement benefit plan obligation depends on & number of facton that &e
,&M mmmmnmmumm 3 ~ determined on an actuarial basis using a number of assumptions. Any changes i these Ao

: will impact the carrying amount of the Plan’s obligation. WWMWMMM
'mumwmmn;mmmsnwdnmmc i Note 12 1o the Financial Statements. ,
Mxmwmmwmumwamkrmm Contingent habilities

ummmcmmnm
V*MWN#W&C&M@MMW@@&@A
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CW Wi

7,208
.. 346,475

353,675

4,541,031
4,894,706

21,624,924
36,537
21,425

21, 6‘6 886

_{84,149)

-./3/

Value

28,224
25,050
(22,737)

730,557

2010

s

20,964 95>
2824
20,3

2101350

2009

No. of
Properties Value
7 30,180
5 26,153
@) (28,109)
=

—_—

. Peperties n possession are sold s soon as practicable, with proceeds used to reduce the outsi20%

NOTES YO THE FINANCIAL STATENENTS

L& AY 5 DESEMEBER F0Y0
Expresed in Thowiands of Guyeng Duolies
Jele . 2009
6 LOAN ASSETS {cont'd)
The table below shows the analysis of Na. of © Valwe No. of Valpe -
the mortgage portfolio by value bands Secutities Sccuritics
Ralances not exceeding $1,000,000 1,630 457,068 1.558 ¥931.738
Balances exceeding $1,000,000 :
but not $1,500,000 1,388 1,731,213 1482 1,863,805
Balances exceeding $1,500,000
but not $2,000,000 993 1,729,117 1.071 1,869,134
Balances exceeding $2,000,000
but not $2,500,000 854 1,917,066 56 1,919,940
Balances exceeding $2,500,000
but not $3,000,000 678 1,857,340 722 1,981,655
Balances exceeding $3,000,000 :
but not $4,000,000 938 3,193,973 893 - 5,085,992
Balances exceeding $4,000,000
but not $5,000,000 611 2,737,104 572 2,566,746
Balances exceeding $5,000,000
but not $6,000,000 459 2,524,798 388 2,134,360
Balances exceeding $6,000,000
but not $7,000,000 267 1,744,298 263 1,707,420
Balances exceeding $7,000,000
but not $8,000,000 263 1,968,371 292 2.179,2
Balances exceeding $8,000,000 : y
but not $9,000,000 42 346,053 35 290,960
Balances exceeding $9,000,000
but not $10,000,000 40 383,481 28 270,606
Balances exceeding $10,000,000 .
but not $11,000,000 14 149,374 7 71,651
Balances exceeding $11,000,000 ’
but not $12,000,000 12 313,218 9 105,583
Balances exceeding $12,000,000 6 72,513 2 24,158
Total 8195 21624924 8,178 20,964,957
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F NANC!AL STATEMENTS

2010
11,159,507 : -
631,980 Al

Loans ’ b4
t’Tf’-‘”“’Y 1,870,000 Libsy
13,661,487 700
o Lisy

Freehold ‘Machinery, = Motor Work in
Landand - Furniture Vehicles Progres;  °@

Buildings and
Equipment

771,062 149,608 71,487 322836 134,
: . 970 31,500 403257 35y,
3 (1,461) - . (1‘;161’)
771,062 149117 102987 726,093 1799755
20,272) ~ (126,694) (69,795) - (216,76))
(10,136) 4,933)  (1,963) - a0
e 1,461 - - 140
(30,408) _ (130,166) (71,758) - (R
740,654 18,951 31,229 726,093 1,561

~ NOTES TO THE FINANCIAL STATEMENTS

AS AT 31 DECEMBER 2010
Expressed in Thousands of Guyana Dollars

§ PROPERTY, PLANT & EQUIPMENT (cont'd)

Frechold Machinery, ~Motor Workin - = Total
Landand = Furniture Vehicles Progress
Buildings and
Equipment

Cost
As at 01 January, 2009 771,062 153,423 71,487 55415 1,051,387
Additions - 4,671 - 267421 272,092
Disposals - (8,486) . - (8,486)
As at 31 December, 2009 771,062 149,608 71,487 322,836 1,314,993
Accumulated Depreciation
As at 01 January, 2009 (10,136)  (129,507) (66,785) - (206,428)
Charges for the year (10,136) (5,591) (3,010) - (18,737)
Wiritten back on Disposals - 8,404 ‘ - 8,404
As at 31 December, 2009 (20,272) (126,694) (69,795) - .(216,761)

Net Book Value

As at 31 December, 2009 750,790 22,914

1,692 322,836 1,098,232

Freehold land and buildings are recorded at the valuations of the Directors, based on independent
professional advice as a result of valuations carried out by Rodrigues Architects Limited as at
December 2007 on the basis of open market value. There was no subsequent yaluation.

If freehold land and buildings were stated at historical cost, the
carrying values would be:

Cost
Accumulated Depreciation

9 OTHER ASSETS

Accrued Interest
Sundry Debtors and Prepayments -

10 INVESTORS’ BALANCES

Five Dollar Shares
Save and Prosper
Deposits

2010 2009
270,636 270,636
(25,411) (22.487)

55 _zasie9
160,078 257,063

4,637 5,648

~ 164,715 763,711

15,372,264 14,534,985

19,572,544 17,075,405
722,976 699,742

35,667,784 32,310,132

@ CamScanner
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11 OTHER LIARILITIES
A e g a5

B 3":;vu;1dryckcﬁmrsandg\mur§k
7+ Deferred Income "

. j2 RETREMENTBENEFITPLAN.

" The amount
2 Brgsent value of Obligations.
" Fair Value of Plan Assets -

Nm'U;;dafixndihg/(Ovuéu{zding) -
- Unrecognised Actuarial Gain
"o ULiability Recagnised in the Balance Sheet

pmﬁiﬂueofthcobligaﬁonis:

' The movement in the

- ~'‘As at beginning of year -
- " Interest Expense .
/".Current Service Cost* :
" ‘Contributions by Plan Participants
Benefits Paid -~ - !
i . ‘Actuarial Loss/(Gain)
~Asatend of year.

" The movement in the Fair Value of Plan Assets is:

"7 Asat beginning of year

-':+ " “Expected Return on Plan Assets
" Conibutions by the Society
+.Conttibutions by Plan Participants
. BeneftsPaid .

;- -Actuarial Gain/(Loss) '

+ r&*ﬂvmdofye‘ar’ Rl

recopnised i the alance Sheet i s follows:

 FINANCIAL STATEMENTS
?‘ PECEMBER 2010

2010

44,829
36,255
34,083
155,167

425,373
(474,957)

(49,584)
122,324

Al )

393,889
26,146
16,748

8,909
(8,950)
(11,369)
(425,373

372,105
24,813
19,303

8,909
(8,950)
58,777
474,957

2009

~ 88
4.3
349
_\l(\[) 518

393,889
(372, 104)

21,785
_326m
SR

354474
23,6m
14,273

8,428
(3,277
_3.680)
393,889

375,984
25,200
18,260

8,428
@2
52.4%0)

NOTES TO THE FINANCIA TSN
ASAT 31 DEcsnasnl;o? ;l’ Ty

Wd in Thousands of Guyana Dollars

|2 RETIREMENT BENEFIT PLAN (cont'd) 2010 2009
The amount recogaised in the Income Statement:
Current Service Cost 16,748 14273
Interest Cost 26,146 23,672
Expected Rgtum Qn Plan Assets (24,813) @5 _éo())
Net Actuarial Gain (500) (2,458)
Total included in Staff Cost :_;yg@ 10,287
Actual Return on Plan Assets ___ 83,59 (27,290 '
Expected contributions in Upcoming Year __ 21,719 27.653

The principal assumptions used were:
6.50% 6.50%

Discount Rate

Future Salary Increases 5.50% 5.50%
Return on Assets 6.50% 6.50%
Mortality PA(90) - 2 PA(90)- 2

The expected return on plan assets comprises income and capital gains less a margin for administrative
expenses. The income component has been determined by reference to a weighted average of rates of
interest at which deposits have been fixed, and the dividend yield on equity holdings. An allowance
for capital gains has been determined by considering the proportion of plan assets invested in equity
holdings, adjusted for growth in the capital value in line with economic conditions.

2010 2009
Plan Assets are comprised as follows: ‘
Equity 157,118 33% 129,084 35%
Debt Instruments 65,931 14% 42,932 1%
Cash Resources 251,908 53% 200,088 54%
T 1% i 100%
A summary of the plan position and experience adjustments is as follows:
| 010 2000 2008 2007 2006
Present Value of Obligation (425,373)  (393,889) (354,474)  (265,330) (285;966)
Fair Value of Plan Assets CazagsT 32004 375984 33069 262404 -
Surplus/(Deficit Before ' o
- . 21785 21510 _ 65366 _(23.56)

Unrecognised Actuarial Adjustments 49,584

. : e 3681 (56381 51637 - (1450
Experience Adjustment on Obligation . 11,369 . sg57 38989 (12714

Experience Adjustment on Assets (58,777 _(24%0)
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THE FINANCIAL STATEMENTS
DECMEH 2010

AS ATS1

. Asrequired by the Financial Institutions Act 1995, the Bank of Guya
-~ capital of its business a5 o less than an amount of $25
- December, 2010, the Saciety has fulfilled this requiremen
~Retained Earnings to Assigned Capital. This is shown in note 13 (A)-

this amount from 1

NOTES TO THE FIN '
' THE FINANCIAL STATEMENTS

Expressed i Thousands of Guyana Dollars
2010 A

y 14 PROVISION FOR MAIRMEN’I‘ ON LOAN ASSETS 2010
522 Asat Beginning of Year 72,788
O L }Q s, Charg ed»for the Year 13,258
A T ! ==olY Utilised in the Year (1,897)

‘K Earnings iy ‘ L
W Nere N iy F— As at End of Year 84,149

oy Beginning Of Year .- - : gl e e
B ,;faraegzr:g’s gned Capia] ‘ (igg,ggg) 420045 15 NONAINTEREST EXPENSES BY NATURE

- yansfesred to RISK RESETVS- 533 '

o AN 0 e A 4,431,978 W NetLossonExchange 7,118
e SNE e 577,184 1267 60 Depreciation 17,032
ooNe ﬁoﬁt for tl}: Yﬁﬂ' — 5619y Net Provision for Impairment (Note 14) 13,258
S e el 5,009,162 staff Costs (Note 17) 271,166
Yl AsatEagof Yo o Ao, 4835508 Security 27,441
Bl Tl ey Electricity 22,585
. B) The Risk Resere : Software Licence Fee 13,817
eaG s T =bE, f Retained Earni Advertising 9,585

* . TheRisk Reserveis created 2s a0 appropriation Of X tained Earnings to account for the difference Postage and Telephone 9,456

e bemcen the'speciﬁc_-yrpvision by the Society and the provisions as required under the Charitable and Educational Donations 6,098

" Financial Institugions Act 1995 Auditors’ Remuneration 2800

RV N E S D e T LS H . Other 61,138

. The Society makes specific provisions for non-performing advances based on the difference e

" petween the carrying amount and the discounted expected cash flows. These provisions bookedas Total Non-Interest Expenses 461,494
. " 4 31 Decemt r. 2010, totalled $84,149 compared with a provision of $237,679 as required under
" e Financial Insirutions Act 1995 “The difference of §153,530 s shown as a transfer of Retaine 16 INTEREST EXPENSE
" Earings to Risk Reserve This s shown in note 13 (A)- Five Dollar Shares 522,564
T Save and Prosper Shares 818,493

e ‘C‘P“” Deposits J:j@

A T

na has assigned the Society’s 17 STAFF COST
0,000. Therefore, for the year endedJi
216,260

t by a transfer of

Wages and Salaries
10,389

Social Security Costs
Pension Costs 17,581
Other Staff Costs 26,936

e

2009 - -

51426
23,090
(1,728)

72,788

18,737
23,090
255,048
26,867
21922
13,217
9,959
8,956
5,958
2,800
63,849

450,403

520,751
725,593
17,790
1,264,134
e

209,964
8,958
10,287
25,839

S
255,048
. = )
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: no‘fis A3 AT 1 ECEMBER 00 : NOTES TO THE FINANCIAL STATEMENTS
L2 e S P 2 T S et : AS AT 31 DECEMBER 2010
rprasod in Thossinds of Guponia ORRTS Espresal in Thousands of Guyana Dollar
FE ooy AN \CTIONS
L ReaAYER R TASATIRE, | ,
ST A 2 ST it ik with pelated pAIics I the ROTIMAL course of busine, - 19 DIRECTORS’ COSTS 2010 2009
g ar, m@omm et personnel including Directors and Senior Ofﬁcm of the g,
s x“ucd Pmesm?m n'unagl; such individuals. Mortgages are extended to Senior Officers ¢f . ' Directors’ Costs included in Key Management Compensation
£ and cose famdy @mdt:@oyecratcof 50% of the prevailing rate. All other transactions are ., 1 : : ,
- Sociery at the ppCAIC MR CHC L ing rates. Directors’ Fees 2,700 2,700
1 petoncommercial (erms 3 Directors’ Travel 2,700 2,700
S SRR RS Ml ; Directors’ Pension _2,010 2,010
N A T GES A5 2010 2009 _1,410 7410
" (s) MORTGAGE
” ol Year 16,773 16,56 20 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT
; .Bﬁmwasﬂ% Management Personnel (943 _ 126
- Effect of Changes 0. : S (a) CATEGORIES OF FINANCIAL INSTRUMENTS i
o - ning of Year- adjusted 15,830 1782 !
- ‘Balance as at Begioning OM - 740 12,3% Financial instruments carried at the balance sheet date include cash resources, loan assets, i
- Mortgages issued it § dfxri the year 692 P investments, other assets (excluding property, plant and equipment and prepayments), and i
.- Mortgage ImeuszCh”Fd B yn:xr 1,780) 114,225“ nvestors’ balances, sundry payables and accruals.
" Mongage Payments duriog 50 1422 |
SR L T 15.482 - The Society’s financial snstruments are classified into the following categories identified in IFRS i
. '“. . Balancé asat Endof Year - 18773 !

7: held-to-maturuy and loans and recevables. All of the Society’s financial liabilities are classified

X = ’ " "
R has bees required in 2010 and 2009 for as financial Labilities measured at amortized cost.

. i
. the morgages granted (0 related parties Financwul assers classified as held-to-matunty are non-derivative instruments with fixed or
R SRR ¢ 5 ¢ determinable payments and fixed maturities that management has the positive intent and ability -
D INVESTORS’ BALANCES ; 1o hold 1o matusity. The Society’s investments are classified as held-to-maturity. i
S ERRT : m a uBegmmng of Year. ) 46,235 47‘7': Financial assets classified as loans and receivables are non-derivative instruments with fixed or |
LS Bffect of Changes in Key Management Personnel. e — determinable payments that are not quoted in an active market. The Sociery’s cash resources, loan i
Bt A G e R r gl e : a % assets and other assets (exchuding property, plant and equipment and prepayments) are classified - !
S % t Beginning of Year - adjusted 46,23 i as loans and receivables, ax
i mm during the Year - 64,087 25 4( ) ' : |
L nepié Caenied vt the Year oue{ of 1t} 1,721 169 Financial liabilities which are not classified as fair value through the profit and Joss are classified as |
S Withdeawals duriog the vear ‘ (20,297 (2890 financial habilities measured at amortized cost. A financial liability which is acquired principally i
S ’,thd’,.ar : _"‘“dv ‘cv s RIS i y for the purpose of selling in the short term or derivatives are categonzed as fair value through the
i imass ST FL ; 91.746 462 profit and loss. The Society holds no such financial liabilities. As such, the Society’s investors 1
% Wéﬂ_“ﬁ@ e _ j saie 2 balances, sundry payables and accruals are classified as financial liabilities measured at amortized
" {0 KEY MANAGEMENT COMPENSATION cost
- Short‘Term Employee Beacfits . - , 71,495 ‘f 0; ! There were no changes in these classifications from the prior year,
d et o st SRR 3,201 = (B RISKS ARISING FROM FINANCIAL INSTRUMENTS
e i SR 'y 2 ki 68 658 ‘
S S AR 74,696 - Financial instruments incorporate the vast majority of the Society’s assets and labilties The
“) m SE[VICES Ry ) . Society's activity involves the acceptarice of deposits from investors which are then used to earn
b LA A B L A ‘ 528 an interest margin by investing these funds in high quality assets. The principal risks which arise
gl Services from Key Mariagement: : : L e from this core activity, and which needs to be managed by the Society, are credit risks, liquidity

risk, interest rate risks and foreign exchange risks. The Society's objective is fo limit its exposure to
such risks while maintaining a steady growth in profitability and net asset base. The Saciety’s nsk -
management policies for gach of these risks is described in the following parts to this note. R
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e e Lo e (cont’d)
] < oo MANAGEMENT
Rk - STRUMENTS AND FINANCIAL okt
L AT INSTR : Jo e
s b ; 2 : 2 : terparty will be unable
~'" -{¢) CREDIT ](IS‘K‘ : g : it risk, which is, zh; risk ‘l.‘l:t;; (;::;ZEZ ofycash resources,
“. L -,'. ) S ure 1o ¢re! e i vontcﬂ)a 3 h :
“The Society ta;eisn of::jxpmn e de,g ﬂf: ansrﬁ Sk exposurc approximates to the carrying
‘o pay amoun . 5 i The maximu cred]
& ; foan asscts. L
| investments and

2 palance sheet date- g
* - yalues of these assets at the ‘ with financial institutions licensed in

: are held o Mk
h resources 1€ Jargely 1n securities issued or
" o reduce the Society's exposurs, £a% ciety's investments are s fhcupss sy

: . . The S0 .os. The inves!
v Guyana ot the United ngd‘;-.aé‘,mmonwcﬂm Cqunu'lcs- aranteed by a Government of
- guaranteed by Govenments O =07 FE L ot jssued of 5t quality based on the Society's
by the Berbice Bridge Company 7 dered to be Of sow;d ,‘;"’o m; i;l secured on the assets of thar
- Country, 18 COTEREF Y i , the i iti
o Camm::l:;?:h‘lg Lability of that o a:xgs actilt‘f:};k on mortgages, the following mitigating
assessment >t 1€ cred
7 to- the expost
- company, With respect {05

measures are relied vpoB: borrower is conducted

il : funds, an initial interview of the POF:nt:a;llc i ——

5 Prior to the advancing ot Aw 4 Morgage Department. Bins to be relied upon for

e by an Officer of the Cmudmmogd project, the income resources

s jon on the A

.. collects ;:’:::g: property to be lodged as collateral
- vepaym 3 A

1 is carried out by a Senior
: o be lodged as couatfm o
¥ i) The initial inspection of t_.hc it Cw:zm which a value is assessed. Fo:hl?a::)slm:;:
. Manager of the Society ;nrh anl'i;rtmwm B oect the property to ensure
illion dollars, S
ten to twelve million bk,

: _adequate.

A endation 1§ mldc for the amoun ved in, r()fm 1on C\'J“!‘d{‘d on
; fecomm i tto be appro yed using m 181s r
o : 0“ ymcn! and the Iﬁ”ﬁ“d Vﬂlﬂc Df the m"ﬂulal 10 be k\dﬁ(‘d The
I ject, SOUrces 1€pa;

seven! [V ! M value t)f the CO“MCH}
' mﬂldiﬂ must withi ly-ﬁ ¢ wfcﬂt () the ass

mn- on bC jthin.

rec

; ihion Guysna
ing limits of the Society of twelve mi
‘ (ihin the statutory lending limits o
to be lodged as thhm‘
doflars.

G

3 ' ‘ amount 1o be
L 4 of Directors is required to approved all mortgages regardiess e
- - {iv} 'The Boan
7 disbursed..

L v -!he lndrtgag? ‘must he !ﬂglﬁm on the wﬂaltulpum to the dlsbﬂ(scﬂl(l“ O lu"ds

tos jon is carned
: CCILT ) seckly site inspection is ca
LT e ey involve disbursement of funds in stages, & Weekly . priot 0
e ( ? -Zmﬁ&:ﬁrﬁfmmw Department to assess the satisfaction of set tarpets
0 Surther release of disbursements. - : =
; ganeth i %3 + 7 = D b -
e b e s defaulted on repayment
- iy Dai reports are ted 1o identify Mortgagors who have : gt
b mm;ﬁlﬁﬁm Mortgage Department that is tasked with the identifica
. mioniioring of defaulting Morigagors. o

e

NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2010 ‘

Expressed in Thousands of Guyana Dollars

20 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (cont'd)
() CREDIT RISK (cont’d)

(vii1) A Director of the Society is required to inspect collateral Jodged at least once every three
years.

Given the homogenous nature of the Society's loan assets, Management monitors the overall
quality of its portfolio by examining the geographic concentration against historic defauit
rates (foreclosed mortgages as a percentage of the geographic total).

The concentration of loan assets that are oeither past due nor impaired as at Balance Sheet

date and the geographic default rates are

shown below: ?

2010 2009
Default : Default
Value Rate Value Rate
Demerara, except Linden 13,174,102 0.41% 13,539,281 0.43%
Bertwce 2,619,689 0.56% 2,557 940 C0.75%
Essequibo 1,034,354 6.37% 993,255 0.72%
Linden 505,447 0.93% 526,710 1.14%

17,333,592 17,617,186

During the year there were Joan assets totally

ng $19.276 (2009 - $28,237) which were
rencgotiated and which would have otherwise

been past due or impaired.

. The table below shows the age analysis of loan assets that are Ppast due as at the Balance Sheet
date but which are not impaired, along with the estimated fair value of the collateral held -
agamnst these balances: :

2010 : 2009
Past due up to 30 days 1,757,218 1,485,77
Past due 30 10 90 days 1,618,578 1,257 981
Past due over 90 days 687,072 459,741
Total 4,062,868 324349
Fair value of collateral 1,789,941 Skasen

‘—Q‘;Lu“ﬁ
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e P Guena WIS S ‘
ok Fpouiareds of GO 52 AND FINANCIAL RISK MANAGEMENT (conq)

: R is of’ : that are impaired

- ohic analysis of Joan assets - 3 at the 1
gq(?g‘ratngfajr yalue of the collateral 't!cld against these 1,
_‘Gheet date, Along with the esm;dmgfbr more than 180 days, with mortgages tog|

alang,

ling 5
" impaired loan as;;sng outstanding for more than one year.
e S T 2010 -
SRR sy 189,256 -
> s P . g L, i 9
. Deaerasa, excer Linden 27'167: 2om
< Bﬂblc,:fbo ; : 12,041 €28
o \\L,\
A.‘ ) ,"7‘,_\‘-' u T e :; ____/_37_6,:2_1}_2:9:0‘_ 157'400
i Fah.va]ucgfcoﬂaterﬂi £/ =N
PRSI R : 15,021 y
" Interest carned on Impaired Loan ASsets sl = — 198

" _(4) INTERESTRATERISK
o ivi isk ari t in interest rates where the
" fixe i i t activity. The risk arises from movemen ! .
= ﬁxed t'cmﬁl:::;fl :;i;e;:]{:iiﬁﬁes hthe different repricing dates. The Society manages this risk
~'Society’s

: lirough the retention. of the right to change applicable rates on mortgages and investors’ balances
* " and the holding of short-term investments.

S M isk from dealing with members and other third parties through
The Society assumes interest rate 13!

rh R e Y % i t cash resources

o he- - Tha Society's i arine instruments carry fixed rates of interest excep
SRSy 'Th:m : 345: ;Tﬂ;)togbe 545%) 416) with an effective interest rate of 3.0% (2009 - 4.0%). Should
A3 :r:e in::ies"t mzcs on the ﬂéatinfg‘rat'e instruments increase/decrease by 50 basis points (2009 - 50

basis points), with all othér variables held constant, the net profit for the year would increase/
7 decrease by $2,255 2009 -$2,250).

 NOTES TO THE FINANCIAL STATEMENTS .
: AS AT 31 DECEMBER 2010 i ’_ L

. Expressed i Thousands of Guyana Dollars

(@ INTEREST RATE RISK (cont'd)

The tables below summarize the Society’s expasure to interest rate risk by cat

20 FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (cont'd)

egonizing the carrying, |

amounts of assets and liabilities by the earlier of the contractual repricing or maturity dages:
Up to one Over one ' Non-Interest " Total
year ‘year Bearing ° : ;
As at 31 December 2010 :
Cash Resources 4,541,031 - 353,675 4,894,706 -
Loan Assets 21,540,775 - 51,962 - 21892737
Investments 11,159,507 2,501,980 : 13661 487
Other Assets (Property, Plant and : - T
Equipment) b e _1681642 = 1681642
Total Assets ilr%‘ﬂé}_é_ 2,501,980 iy ?1:,_8;915712
Investors’ Balances 35,667,784 3 e s 35‘661.7 R ‘_
Other Liabilities € - 227,907 227 907 !
Total Investors’ Balances and ‘ Al e
Other Liabilties 35,667,784 - 221,907 35,895,691
Interest Sensitivity Gap 1,573,529 2,501,98_(1
As at 31 December 2009 5
Cash Resources 4,111,630 - 437,325 . 4,548955
Loan Assets 20,892,169 - ©48,551 20,940,720
Investments 8,436,649 2,615,542 - 1L052,191
Other Assets : - - 1,360,943 1,360,943
| Total Assets ; 33,440,448 2,615,542 - 1,846,819 < 37,902,809 -
‘ Rk : : :
‘ Investors’ Balances 32,310,132 - - 32,310,132
| Other Liabilities - - 234 980 234,980
‘ Total Investors’ Balances i
And Other Liabilities 32,310,132 - 234,980  -32,545,112
Interest Sensitivity Gap _1,130,316 ._2L615,542 R
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W“"fﬁg}w - ND FINANCIAL RISK MANAGEMENT (cont'q)
IR P I‘TS_';AND X ¢

g AT yALUES (oD

5 qumfﬁ’“‘f “ﬁ e m sttor of the loan assets was estimated to be $22,501 5
'A‘t the Balance Sheet dz;c “‘f Loted amount of the estimate of future cash flows expecied |,
g 098 210) using the gxb‘;'i; are discounted at the current market rates to determine (}, B
b Rl ."" edCaSh O c ¢
 received- Expca £

value. -

e i % K-mgdomGovemmentTreasury Loa[msbase_donF“r"emmarketvahm_
st Y Urpehairvatueof mc.Umtedm,g fair values have been estimated by applying discounted cash floyq
G e ﬁiciomcrinwsms{ tes of return on instruments with similar terms and characteristics

Gk L . oo gal
analysis, using prevailing rates
; : Th f;ir\ﬂuﬁ of :fxe investment at the year—end were: 2010 -
> 1he A
i ‘ ‘ y 8,456,466
=3 Bills 11,163,856 :
& Ty ent of Guyana Treasury s st
widlyren L GOVeTBIte don Government Treasury Loans 682, N "
Wa et s United Kiogdon » i e s
e L " Berbice Bridge Company Inc. Bonds
LI A 13,716,748 1111780

Tavestors’ lemc&.
VF'IT: fi lue, of Iﬁveszors’ Balances approximates to the amount repayable on demand as the
- . The fair yalue, - Ba
' balances carry no stated maturity.

21 CAPITAL COMMITMENT

e WIS : Boui 2009
' Capital Commitments for Property, Plant and Equipment 2010
et Authorised and Contracted for i e
22 CONTINGENT MATTERS

3) CLAIM FROM A FINANCIAL INSTITUTION 1

RN S ecie N L ¢ e 3 financid
"The Society is currently defending a claim with a potential liability of $26,423 .frogi aa o
. institution on a matter relating to advances to a housing developer. The Society is St the Society
iﬁ?f date, No provision has been made for this matter in these financial statements 25

s confident of defending the claien,

'NOTES TO THE FINANGIAL '
B v i v STATEMENTS

Jin Wnds of Guyana Dollars
Expressed : :
B CONTINGENT MATTERS (cont'd)

() CLAIM FROM A MEMBER

On. 16 October 2007, the Society received a writ from a member scck{ng an ame 0,- 5
* which was allegedly given to an employee of the Society to convert ing fow;gr:li‘ £ s,.""ﬁ?}
remittance overseas. The sum, it was claimed, was Dot remitted or returned to 1::’ ‘cn.trvfo_r :
Summons were heard and new Summons are in course ommergial Dﬁfmm
the High Court. No Provision has been made for this amount i these financial Sg;lﬁmg‘ A:um of
Society is confident of defending the claim. nisas the

© CLAIMS FROM BUILDING CONSULTANTS

During December 2008, the Society received three writs of claim totalling $29,829 from consultants

" involved in providing architectural, structural engineering and quantity surveying services in
respect of preparatory works for the construction of the Society’s new Head Oﬁice The sums,
it was claimed, represent outstanding consideration due to the consultants for services pm\ideci
‘and were determined using the agreed fee bases applied to a building construction bid amount
approved in October 2007. A trial date was fixed for 29 Marc

. 0 : h 2011. No provision has been made
for the sums claimed in these financial statements as the Society is confident of defending the
actions.

(d) CLAIMS FROM FORMER EMPLOYEES

During 2010, the Society received writs from three former employees seeking damages in excess
of fifty million dollars in each case for wrongful dismissal and breach of contract of employment.‘
No trial date has been fixed for hearing. No provision has been made for the sums claimed in these
financial statements as the Society is confident of defending the actions.

(¢) ASSET OF RETIREMENT BENEFIT PLAN

As at 31 December 2009, the Society's retirement benefit plan held a flexibie annuity policy with
Clico Life and General Insurance Company SA Limited amounting to $110,938.

As at 10 September 2010, Lhé court ordered the liquidation of this company previo{:s!y ux}}fler :
judicial management of the Bank of Guyana. The Governor of the Bank of Guyana was a?pcfmcd
+_the liquidator, and as the date of publication of this report the liquidation process is continuing.
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