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Notice of Meeting
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Notice is hereby given that the Sixty-Second Annual General
Meeting of the Members of the New Building Socicty Limited will
be held at 5,00 p.m. on Monday, 22% April, 2002 at the Convention
Centre of the Ocean View International Hotel, Public Road,
Liliendaal, Greater Georgetown. Guyana,

new building seciety

Annual 'Repo,ré- =

o gy provide vhe very best Marrgage aud Savings products i
U phrough @ darge neoyark of branches, modern technology and a i
S ,ﬂ;‘-};p;gned_ offable and well sratped staff and 0 uphold our §
g ( seial _resr&wxihiﬁffﬂ shrough worthwhile involvement in ! AGENDA
" Commumay projecis. 4
o S5 1. To consider the Accounts, Balance Sheet and the Reports
! ¥ of the Directors and Auditors for the year 2001.
1 2. To fix the remuneration of the Directors for the year 2002,
‘ 3. To appoint Auditors for the year 2002.
4. To fix the remuneration of the Auditors for the year 2002.
: 5. Toapprove the sum of $6,000,000: to be donated to
b o Charity and for Educational Purposes for the year 2002.
- BUSTHESS Objectrves 6.  Any Other Business of which due notice shall have been
: B WA 3 ! given.
“ To providé a broad range of Mertgage and Saving producis
through a wide merwork of branches.
L P By Order of the Board,
' To provide independent financial advice on products offered. |
i To pr(jf.‘{i}é prfl_zlfmr manuagement for the comtinuation of i Maitice L., Asjoon,
& S ‘_"f’!“a" stability. f Director/Secretary,
et ) ; 217 March, 2002
R ) provide excellent customer service using modern technology %
- andu h:g{ll‘)\{ﬁ?ﬂeﬂ! am? dif'fz;}[{ned_slaﬂi f Please Note:
. e s ; ) . : - | Only Members holding the following Accounts or their duly appointed jes
. Toprovide me{n)'ees_ with very favorable working conditions ! e civighod 8. wend she Mot Y PPPOINGS FYOXISS
ihereby enhancing their personal growth and development. /
B iy gt : i Save & Prosper Accounts
SR s R o ! Five Dollar Share Accounts
* .. To be @ respected and appreciaied corporate citizen, i Morigage Accounis
b i Please bring your Passbook to gain entry to the Meeting.
{ .
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MANAGEMENT

M. L. Arjoon Esq.
Director/Secretary

N. Mohamed Esq.
Assistant Secrerary/Operations Manager

M. Majeed Esq.

1T Systems Adnuinistrator

K. Vincent Esq.
Branch Manager, Essequibo

S. Balram (Mrs.)
Sub Branch Manager, N/A

SOLICITORS

Messrs. Cameron & Shepherd
2 Avenue of the Republic,
Georgetown,

Guyana.

Messrs. McDoom & Co.

- 215 King Sireer,

Stabroek. Georgetown,
Guyana.

R. Bhookmohan Fsg.
L.O. Rockeliffe Fsq.
S. Bovell Esq.

Dr. N.K. Gopaul

M. McDoom S.C,
Y.Yhaon (Mrs.)
MLL. Arjeon Esq.

BOARD QF DIRECTORS

Chairman
Vice Uhairman |

BANKEKRS

Guyana Bank for Trade
and Industry Limited
Warer Streed,

Geoargeiown,

Guyuna,

National Bank of Industry
and Commerce Limited
Water Street.

Georgetown,

Guyana National Co-operative Bank
Lombard & Comlill Srreets,
Georgetown,

Guvana.

Bank of Baroda
Avenue of the Republic
Georgetown,

Guyana.

Bank of Nova Scotia
Carmichael Streer,
Georgetown,

AUDITORS

Jack A. Alli, Sons & Company

Associates of PricewaterhouseCoopers

145 Crown Street, Queenstown, :

Gevrgetown, Guvana.
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'_Manageinent Team e ke,

new budldimg Seciety

M. L. Arjoon
Director/Secrelary

Sub-Branch Mamager
New: Amsierelam

N. Mohamed
Assistart Secretan/
Operations Manager

Nub. Branch Manager
Rovignol

M. Majeed K. Vincent
IT Svsiems Admurastrator Meanager, Exsequibo

J. Persaud M. Simon C. Alleyne
Sub-Branch Manager Sub-Branch Manager Sidr Branch Menvger
Raye Hall Linden Carriverton
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s g ! Report together with
¢ -llfasc‘d 10 prcs::m the 62 Annua
m@'i);zl;llo::;ugm and Business Statcnu.m of the Society for the year
the A
T ended: 11' Dcambcf 2001,
. L’PRI!\ CIP%[ BLS]N! SS‘ A("l IVJﬂFS
‘ Th» Sociery pmnd»s a brmd mnne of Mm(m;.c and Savings products
frém. seven (7) foeations acmsh (hc. country.
§ ,HNANC JAL 'HIGJ IUGH?bf
i ﬁ;e”year 2001 the Sactety: -
RECORDED PROFITS. OF Lo 208 | e
' INCREASED GENERAL RESERVES TO 2071 A
INCREASED ASSETS UNDER MANAGEMENT TO__ 1hsgs
'INCREASED SAVINGS BALANCES BY GSM3,481 TO 16,074 ek
1,845

' "PROVIDED NEW ADVANCES TO MEMBERS TOTALLING

LENDING: -
. Td(ai loans and advances to meinbers including those assets under

_management have increased by $1,039 million to $8.351 millon.

The number of loans and advances to members on which payments were
12.months or more in arrears at 31* December, 2001 was 16 (2000 - 15).

- 'The total outstanding balance gross of provisions on these loans was $42
million {2000 - $23 million). ‘

. A131*December, 2001 the total amount of arrears was $78 million
(2000 - $74 million) representing 0.9% (2000 — 1.0%) of the total loans
and advances to members.

 LIQUID ASSETS:

! At 3!" Deccmber 2001 hquxd assets (1 e. cash and shnn erm investments)
. were 59 I()9 mﬂlaon and represem 56.6% of total savi mgs

L-HARITABLE DONA TIO;’\:S;

! Duriﬁg the year, donations to charity and for educational purposes as well
-assupport o initiatives in the Community totalled $3.6 million,

RSO e

i

Report of the Directors

.!m_,, .u

COKRPORATE GOVERNANCE:

ﬂlc Directors apply principles of good governance by adnplfng the
following policies and procedures for the better management of the Society:

The Board meets at Jeast once a month and has adopted a structure
of mandates granted to Cummmces whilst retaining specific matters
for its decision.

The roles of the Chairman and the Director/Secretary are distinct
and the offices are held by different persons. The Chairman (non-
executive) is responsible for the running of the Board and the Director/
Secretary is responsible for managing the Society’s business.

All of the Board Members with the exception of the Director/Secretary
are non-execative and are considered independent and bring wide
knowledge, experience and professianalism to the deliberations of
the Board.

The valuations of properties lodged as collateral for mortgages are
carried out by the Directors in collaboration with Sentor Management.

All Directors have access to the advice and services of the Director/

Secretary who is responsible for ensuring that Board procedures and

applicable rules and regulations are observed in accordance with the

New Building Society Act Chapter 36:21 of the Laws of Guyana.
AUDITORS:

The Auditors Messrs. Jack A. Alli, Sons and Company retire and are chgxbic
for re-election.

By Order of the Board,

/SR é;&

Maurice L. Arjoon,
Director/Secretary,
21 March, 2002

o new building bflICiﬂyl
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‘Bw imw mhmt B mnaml szmmn\ of The New Bmklu\s Soviety l,,mmm!

: 3 sekoutan pages 1 M, These finaacial dtakoments are the roesponsibility. §
Cod e Sovieny s maspenent. Qw respeoNmbIlY. 1 K Sl a“n (gmmn\ o

L ey Hnancial saesarts hased on ol audit. 6

: \&t‘o nh{mhdmm»:mmw with hmmuzua Standands on r\udmug ?

Mew&mw&uwe pian and pertor the audit 1 obain teasonable B
awerdnce about whether the financial staiements gre tree of matenial
P RUsSIatceE. An audit includes aramining, on & test basis, evidence supporting
Co o the amonats and disclosures D the financial statements. An andit also nchudes
Cdssex<ing the u\\mug principles used and Mgnificant estimates made by

arnsgement, a8 well as evaluating the vvorall finaneial statement presentation. b
We kelw\m lhac our .\udn INOVIdRS a reanonable basis for our opition. ~ INVESTORS' BALANCES, LIABILITIES AND RESERVES
e h&\ft} ﬁmc-et'd the mortgage deeds. transports and other securities and Iveslons’ balances [}
3= '_.ii&%:‘th\l;wftwmmwmmhn : i
2 : Oher labites 10
B -}mwnpmun.metmmumm whuch have been prepared under the et "
© storical cost convention, maodified by the valuation of freehold land and ;

o buildimgs, give a troe and fair view of the state of affairs of the Society at
frd it 24 -De:mnbc«r.sl 2001, and of the results of its operatiens and its cash flow for
By ety the yearendad December 31, 2001 in accardance with Intemational Accounting
T fw’d\n&grd by the lnstitute of Chartered Accountants of Guyana and
vmh m. wammng Society Act.

o2

P

£ : : : A BHOCKMONAK
: 'JACK.LALLI.SONS&CO —
kuocmu of ﬁrlewnmm«:nn .
Marnch »r zem ] g 3

Pl
B2
Ve
B34 017
7890 797
5813
6 789

18260427

WA ETY
123587
2071 163
18,264,427

The s on pagas 14 1 24 fam an integral pan of these Anancl statemints

40} 200
7,315,160
:.,.me.baa

431643
| 34923

1582309

12,593,148
122250
1,866,980

e e
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L Loan assers

© -lovesiments

. Cash resources ~ .

 Interest Expense

- Fivedolarsharss

. Save and prosper shares

' _ Ganonexchange

" Qther operating income

' Totak Netincome . -

. _Provision for losses on loan assels

* Cther expenses :
e MetPrpﬁ;iFor'm Year

. of total gains and losses has been presented,

e eatament.

FOR THE YEAR ENDED DECEMBER 31, 2001

o Y Noh&nr

12
13

Wﬂﬂ_‘eﬂmpﬂw“bﬂkmmhwrdmnb{m triancal statemans.

2001 2000
§0a0 - §'000

. 907,008 784,438
635016 706,609
_.162,680 35370
1,764,704 1.526,417
{531,275) (503,739)
(712.237) (524,002)
_ 27053 _ (25,365)
487,139 473,221
6,513 6,882
4706 31,739

oo 3244 975
501,602 512,817
(5,627) (30,000)
(291,792) (277,823)
204,183 204994

e " The Society has o recognised gaing and losses other than the gains above and therefors no separale statement

- Net profit for the year

o 3 Depreciation

" Provision for losses on loan assels
* tilization of provisions for losses on loan assets

-~ (Gainon disposal of property, plant and equipment
© 7 Netunrealised (gain) / loss on exchange

Operating income before changes in operating assets and liabilities

Advances net of repayments
Increase in other assets
Receipts from investors net of withdrawals
Increase in other fiabiidies
Net Cash Inflow - Operating Activities
ing Activit
: Proceeds from sale of property, plant and equipment
Purchase of property, plarit and equipment
Purchase of investments net of redemptions
lnvestment n fxed deposit accounts
“Net Cash Outflow - Investing Activities
~ Net Movement in Cash and Cash Eguivalents
Cash and Cash Equivalents as at Beginning of Year

Cash and Cash Equivalents as at End of Year

| Cdb’é E[ml/ Statement

e FORTHE YEAR ENOED GECEMBER 31, 200,

3

woen &

&a

K_; MR M e
[ S
O~

b

s ]

o

226 585

{1,080,217}

(27,866}
3.480.5C9
1,837

2620448

600
(25,004
(1834178}

108,206

g

The notes on pages 14 fo 24 tarm an infegral part of these inancial siatoments

2000
000

204984

- 24413
30,000 _ i
(1,174} o
¢ . ;
. (12:469)

245770
(1,232,823
{20,551)
2,357,082
21475

130988 Sy

0
{90417)
(549.201)
(798,000

(1,437618)

{66.665)

Lom

174871 P e

). S

-ty
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Nutes T The Financial Statements -

. The New Bulling Sociey.Limked wes established in Guyana under the New Buiding Society Act
»gm@g's:ereqaﬁpeqsmtedatmthﬁmueqtmaepdﬁc. Geargetown, ‘ g
3 MSweiy is‘mx‘mg\siaMMMememmmm.l%Satﬁismi ‘subiemotaxanonas
- stpulated in the Carporation Tax Act, 1970, : N
2. PRINCIPAL ACTIVITY _
LS mmpmw&smpmvmaammdmtgagemdsaW@MWs
. SIGNIFICANT ACCOUNTING POLICIES
© 31" Basls of Preparation -
" The ﬁ%xaml statements have been preparad under the historical cost convention, as modified
-~ by the revaluation of freehold land and building, and in accordance with International
Accounting Standards currently adopted in Guyana. The financial stalements are stated in
Guyana Dollars. - v b
Foreign currency transactions are accounted for althe exchange rales prevailing at the date of
- the ransactions, Gains and losses resuiting from the settiement of such tranactions and from the
.~ fransiaion of monetary assets and liabilites denominated in foreign currencies are recognised in
the income statement. Such balances are translated at the prevailing year end exchange rate.
‘Lo‘an assets are stated net of uneamed interest, where applicable, and provisions for losses.
Spedific provisions for fosses are made  through out the year and al year end on-a case by case
.+ - basis. Consideration is given 10 the value of collateral held as determined by Directors. The specific
- provision for properties in possession i based on the agreed sales price or Directors' valuation.
; In the prioi‘ year here was a general provision for losses on foan assets, which proved adequate
jf* when re-evaluated on the basis of specific provisioning adopted in the current year,
24 investments :

hveslrﬁents are classified as held-to-maturity assets as management has both the intent and the
ability 10 hold to maturity. Investments are recorded at amortised cost.

3. SIGNIFICANT ACCOUNTING POLICIES urg

36

39

Notes T Te Financial staremengs

i as Property, Plant and Equipment

- For the purpose of the cash flow statement, cash and cash equivalents comprise cash in hand, cash

DECEMEER 31, 3007 samens

- Freehold land and buidings are stated at tne re 2N ‘ ST
valued amount les; A eciation | 4
thereon. Al other fixed assets are stated at cos foss mmthgp@mmiid g fgt » ' L
;memmesk:l:ﬁr::a l‘sedn(::, d:ﬂp{:g:l;: ?epred:blbon on 2kt other assels is caleulated on a straight e basis
lepreciable amount j i
N i over their expected useful pconemic lives, The
Buildings 2% ’
Office furniture 125-209%
- Machinery and equipment 10-20%
* . Motor vehicles 20%
Interest Recognition

Interest income and expense are recognised in the income statement for ali‘irderestwmg
instruments on an accrual basis, ;

- 3.7 Retirement Benefit Plan

The Society operates the New Building Society Limited Pension Scheme which is a defined
benefit scheme. The assets of the scheme are held independently from those of the Society,

Scheme valuations are carried out by independent professionally qualified actuanes. The most
recently published formal valuation of the scheme was as at December 31, 1997, when the markel
value of assets covered 168% of accrued liabilities. The surplus amounted to $45,794,000.

The Society accounts for pension costs as they become due. Compliance with Intemational

Accounting Standard No. 19 will be implemented in the coming year when it becomes effective in
Guyana.

Cash and Cash Equivalents

at bank excluding fixed deposits, and investments with original maturity of less than three months. ot

Where necessary, comparative figures have been adjusted to conform with changes in presentation
in the current year. ; :

=

Annual chon ‘
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et BECEMBER J1. ml

bugqbnkﬂnmnfﬁﬁmmm

i 2000
i = §000 $000
; ”Redeembie OF demam‘ e ‘ :
i : 8300 6,500 S
: : i _“"_g?_ 101 706 R e
‘ﬁ e 31897 108208 758
Redeemaie after 3 months e 1 1 YRSy
153000 798,000 Balances exceeding $50,000 834,
166‘8,071 905 40 5 :
_—— — Balances exceeding $100,000 o 7 2708
78 19,798 ‘ 3
Balances exceeding $200,000 i 95 14.232 oz
8,351.247 7 : 45 10,156
80,637 it Balances axceed«ng $250,000 - .
Other foans and advances 20327 __ 20366 238 91,269 =
. 366 . etseding $500,000 259 97279 ¢
43221 7,371,094 but not $750,000 250 R : it A
Provision for losses on foan assets 12 _51,194) _',@Eﬁ) " Balances exceeding $750,000 \ 252 155@;1 R J
‘ ‘ * . but not $1,000,000 158 c ‘ L
8,351,017 ; A 319,787
Patbddeat -7'313"58; Balances exceeding §1,000,000 o 2§9'784 :
4 2 el but not $1,500,000 642 806,305 553 697 386
R g e ‘Balances exceeding $1,500,000 : g
: — s — but not $2,000,000 578 1.008.929
_ No.of g ! .008.929 480 840,422
e it v Aw S:rges A;?o'"bom Balances exceeding $2,000,000 g 5
SR e % i ! but not $2,500,000 an 918,488 364 816,125 : 7S
Balances nol exceeding $500 0 0 1 0 Balances exceeding $2,500,000 Lot R
> mmgvm ) ; ) : but not $3,000,000 327 903761 280 772,693
: £ 0 Balances exceeding $3,000,000 5 i
Ba s 1, g .
lances g.cgﬁw §1,000 ; - 5 " but not $4,000,000 420 1,464,367 380 1,360,046
Balances exceeding $2,000 Balances exceeding $4,000,000 !
2 4 5 13 but not §5,000,000 441 2,009,709 385 1,764,605
Balances emeecﬁngsaﬂﬂo 5 o 5 3 Balances exceeding $5,000,000 : '
but ot $6,000,000 ) 427979 98 510897 -
Balances exceeding $4.000 ; . 510,
$5,000. 3 12 3 14 Balances exceeding $6,000,000 ‘
Balances exceeding $5,000 but not $7,000,000 16 102,918 0 0
0 7 50 13v 91 Balances exceeding $7,000,000 S 5h 8 gk
Balances exceeding $10,000 . i 5 i but not $8,000,000 12 02,498 0 0. s S
: o ; Balances exceeding $8,000,000 3 24,020 0 0 5 v
Balances exceeding $15,000 o i P Cyaea
£$20000 3 52 1 194 { : "
Balances exceeding $20,000 » s ) 5 157 Total 3,968 8,351,247 3,608 731,902
Baiam&oxceggbng $25,000 : 3' s ‘ i 3 e ~ Aggregate amount for mortgages on which .
" fepayments or payments are in arrears for 41542 22,737
Baiance carried forward 28 363 60 759 more than twelve months. T IR I

‘ Annual Report

16:
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2000

. Goveroment of Guyana Treasury Bils - CTHIIN - Bseee e
~ Unted Kingdom Govermient Treasury Loans -~ RS aoregg S99
e e R T80T 59985 | s !
7. PROPERTY, PLANT ANDEQUIPMENT e
By ol © Machinery :
Freehold  Furniture S
, : - Buildings - Equpment ' Vehicles ress Tow L v
i AT : PG s s 000 00 42,910
° " Cost/Valuation Sy ok ot —
- Asat beginning of year 168221 142757 53083 33817 03834 123587 122,250
S #udhions SRR e 522 gﬁé 4'423 (9.586 25 004 o TSR :
s 3 rg C 34823, d 38,818) Q ; showr i R asEiny
. Disposas Joftal CACRN 1 P TR AT ) - oot o ko 3 oo e e PO D
£ As ot 0l o year 059 156814 81,752 4585 il - constructive obiigation to build a family counseliing centre in Port Mourant, Berbics. :
SACRE i e ‘ Notes 2001 2000
Depm:hmon o " §1000 §'000
- - As at beginning of year .. {13,065} (32,393) (26,833 0 {72.291) . '
" Chargesfortheyear . . © {3352)  (16517) (10,845 0 (30,714} ~ Revaluation Reserve =
Dpcay 1o BT S gy P Noghuing i of your I .
dsatendofyear ~ (1641T) (8651  (©5%6) 0 (10103 Revenus Reserve
* Net Book Value & :::wvdm 1771383 1515887
s R : adusment 2 0 50512
| Asatendofyear < - 187279 108,163 25,786 4585 425813 S
o HA A ) 3 et v JSRMACERRCS), | 7 e ——— oo - As at beginning of year (restated) 171,393 1,566,399
Aoatbegrangofyesr | 1SS1SS 103 26 YT s et s e yeor mE e
A e : e : As at end of 1475576 1
- The Company’s freshoid land and buidings were revalued by Rodngues and Cox at December 31, 1993, on ; gz — Cl
: thetfa.?s'ol_opeﬂrﬁarkgiva!ue. e . Total Reserves 2071163 71,5768,71!!0
LR 2001 2000
pi Tt : 51000 $'000 12 PROVISION FOR LOSSES ON LOAN ASSETS
- OTHER ASSETS ‘ :
Sy e IR g o As at baginneng of year 58826 30,000
- Accrued nterest- . - 57 311 25,948 Charged in year 5627 30,000
. Sundry debiors and prepaymen © BATS. 8815 Utiised in year  115:259) _ T
e ke RO Asatend o year s sees Vs
g8 ; 19 2001
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BECENtBIK 31, 209

For £ - E il T

o e 2001 2000 o : ‘ =4 o sy o
RRBEATR L . $000 ety ok B SRR A e
et 0 ) rtﬁ. RELATED PARTY TRANSACTIONS (conrq) : ; " 3000
13 omanmsnses ; : Mgt - SRS 5 S
s Cy : s : i 30,714 24419 4 v i F S
‘ ecialtion . . it -
i DS;::;COS’!S : 3 : ,“ 154 800 . 150363 i e . Balance as at endo(yaar &R0 26,011
B piar W : g e sqfﬁ \ S9%0 i Interest income e PR 2 ReRer 1
Charitabe and educational donations b, e 3.62 6,000 Tl 2715 . g.008 . g
" Anniversary celebrations s ; - 0{)?} “1’3% e S : . 2 i
Augditors’ remuneratton e ) / Liipg i . ) / 5
" Qperaling base payments : 820 1.26¢ ¥ o provisions have baen fecognised in respoct of mongages given fo relted pates (2000: M) EEREER v
Cther RN L . 8w T4 BE
1) e % 5., (i) Investors’ Balances
et e : : : Balance as at end of year 20581 “W‘
N. VSTAB"COSTS' | L : - Interest expense 1242 1415
" Wages and salares : 124733 124,913
Social security costs . 323 5,056 17. CAPITAL COMMITMENT
- Pension costs I 14,334 12,301 ;
* Other siaff costs _1d20 - ____B:OEEG The following capilal commitments are not provided for in these financial statements,
) ‘ 15"5_'00 150‘353  Authorised but not contracted for 0 2916 el
Number of persons employsd at the end of year : i ' o o
' Full time 101 101 % 18, FINANCIAL INSTRUMENTS
" Partjme ; e @ USRS ‘
ey 3 ¢ ; o (i) Foreign Exchange Risk
e L.

Foreign exchange exposure anses from the Society’s holding of foreign-denominated financial

fheeo - . ; ; ‘ assets. Management limits the exposure to unfavourable exchange rate movements by investing in
15 DIRECTORS COosTS . | e stable currencies.

Ditectors’ ' 2,700 2, TR ;
: gwm {f:\?el ; 2700 2;’% L Aggregate assets denominated in foreign currencies amounted to:-
-~ Directors' pension (o3850 et 1850 g :
6950 ) LR Britsh Pound Stetting ss0447 418,684 i

I - B 15 ; MUEDeT (i) Interest Rate Risk : !
16. RELATED PARTY TRANSACTIONS N
b . . v : The Society assumes interest rate risk from dealing with customers and other third parties - '
- through fixed term lending or investment activity. The risk arises from mevement in interest rates Vi
where the Society's financial assets or liabilities have varying repricing dates. The Society

Parties are coﬁsidered 1o be related if one party has the ability 10 control the other party or exercise
"._signiticant influence over the other party in making financial or operating decisions.

A‘ rumbes of Transaclions are enered inlo with related parties in the nommal course of business. : g manages this risk througn the retention of the right to change applicable rates on mortgages and - 3 ]
- The related parfies include Diregtors and Senior Officers of the Society and close family members of . . = Theholding of short-term investments. e

such individuals. Mortgages are extended lo Senior Officers of the Society at the applicable employee o . - ) e ! : . i : re

rate which is 50% of the prevailing rate. All other transactions are carried oui on commercial terms and - The table below summarises the Society's exposure to interest rale risk by categorising the carrying - _ R
. at prevaifing rates. The outstanding balances and related income and expenses are as follows: & amounts of assets and liabilities by the earier of contractual repricing or maturity dates. {oR A

Annual Rep{m“

20 - S | 7 a1 AT _200»'1"1""’
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Natas Ib Té\s Pmamia/ Statemm&s  Notes ) Tk anm[ Statmenw
ot KT, .‘r,wu u, 2087 —— ; ' DECEMRER 11, 200)
s awcmmsmuna«swn e SRR e : t& FINA“W‘L INSTRUMENTS (conrq
: i R s i, "m) ‘iquidity Risk i
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18, FINANCIAL INSTRUMENTS a9
- {) CreditRisk :

e Sodiety takes on exposure 1o credit isks whih s the risk that a counterparty will :
"ammﬂsiz?h:llmndue. PER i oarty will be unable to pay

o teduoe this eiposure.cash (eéwrces are held with substantial financial institutions while investments
are held in govemment securities. ; 3 ‘

it ; wagement limits the Society’s exposure to credit risks in .relanon toits mortgagé portiolio by strict
adherence of the maximum lending limit of $8,000,000. Addrtionally, morigages are limited gyseventy

| The geographic concentration of total mortgages outstanding is shown in the table beiow:

: 2001 2000
! 33 kT §/000 $000
Demerara, except Linden , 6,936,941 6,276,133

Berbice - , 840,237 687,279

. Essequibo - _ 197,168 171163
Linden , 218901 _ s

e P 8,351,247 7,311,902
{v) Fair Values. AT e

- Fair value represents an estimate of the consideration that would currently be agreed upon between
. knowledgeable, willing parties who are under no compulsion to act.

_Cash Resources:
. The camying values of cash resources approximate to fair value given their short-term nature.
" Loan Assets: :
Loan ésseté are stated net of specific provisions for losses. The fair value of these assets which

would be based upon projected cash flows discounted at the current market rate of interest, is not
Teadily determinable.

?nvestrnenfs:'

Investments are .pdrchased with the intention of being held to maturity and are carried at amortised cost
which reflects fair value.

" lavestors’ Balances:

The fair value of investors’ balances approximates to the amount repayable on demand as the
balances carry no staled maturity.

7~ 19, CONTINGENT LIABILITY
' . The Society is currently defending a claim with a poleniial liability of $21,000,000.
" 20 PRIOR PERIOD ADJUSTMENT
£ In the prior year, the Society changed its accounting p licY with respect o the recognition of
. foreign currency gains or losses to comply with Intemnational Accounting Standard No. 21.
A%mammmmmmmwswzmamw 1, 2000, and by $12,469,154 in

five percent of the valuation of the property 1o be lodged as collateral. Valuations are carmied out by Direciors.
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